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PREFACE. 



The writer of the following pages having lately 
met with a pamphlet, entitled " A Word on the 
Spanish Cortes' Loans, and the Claims of the 
Bondholders/' has been induced to offer a few 
additional remarks with reference to the same 
subject, and on the policy and resources of Spain. 
They have been made with the view of putting the 
public on its guards against any further dabbling 
in Spanish securities, until justice has been done 
to the old creditors, and at the same time of draw- 
ing the attention of those interested in Spanish 
affairs, to the deplorable condition, to which mis- 
government, and the total want of public honesty 
and good faith, have reduced the credit and 
finances of that noble country. The author of 
the above named pamphlet, (although quite pro- 
phetic in his observations,) seemed at the time, to 
have cherished the fond hope, that the "Act of 
Amnesty," would have done much for Spain, 
^^ and would have aided in restoring Spanish 
credit once again to that level, to which her im- 
portance and splendid resources entitle her." 
Alas! the unfortunate Bondholders now know, 
to their cost, the degree of reliance that may be 
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placed on the offers and promises of the Spanish 
Government. Their offers and their promises 
have hitherto been found as deceptive and as 
evanescent as their continuance in office. Happy 
will the writer of these remarks esteem himself, if 
they tend to prevent any more dupes being made, 
and to arouse the Bondholders from the state of 
apathy and indifference, into which they seem to 
have fallen. It is only by renewed activity and 
vigilance, as well as by united exertion, that they 
may hope to defeat the schemes concocting at 
Madrid, and thus force the Government of Spain, 
to make due reparation for the injustice they have 
suffered. 



REMARKS. 
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It is universally admitted, that, all . credit is 
based on a punctual and faithful discharge of 
every oral and written obligation. So well is this 
understood between individuals, in their private 
transactions, and in the daily occurrences of life, 
that, an habitual neglect of engagements entered 
into, is sure, sooner or later, not only to plunge the 
parties guilty of it into the greatest embarrass- 
ments, but often to bring them and their families 
to irretrievable ruin. They may go on for a time, 
but the day of reckoning must come, and instead 
of finding that support and assistance^ which suf- 
fering probity commonly receives, their downfall 
is viewed with cold indifference by those, who, 
had they acted with honour and good faith in 
their transactions, would generously have enabled 
them to overcome the difficulties of their position. 
Now, if what has been here said, can be applied 
with truth, in the case of individuals, how much 
more so, with reference to the conduct of govern- 
ments ? In proportion, as the parties are of high 
and elevated station, so in proportion, are their 
public actions and conduct open to censure, or 
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approbation. If want of principle and honour be 
considered so disgraceful and infamous in private 
life, what terms sufficiently strong can be used to 
brand a government^ which has pursued without 
shame for so long a time, the same line of con- 
duct? This brings me to the subject matter of 
the following remarks. 

Amongst the governments of Europe, there is 
one, (and I may say the only one,) which stands 
pre-eminently conspicuous, not only for the imbe- 
cility of its general polity, but also for its want of 
honour and good faith in the fulfilment of its en- 
gagements. Whilst the statesmen of other coun- 
tries, since the close of the last war, have con- 
stantly exerted themselves, with the greatest zeal, 
and the most unwearied perseverance, to put the 
finances of their respective states in a sound and 
healthy condition, (and thus remedy the disorgani- 
zation introduced into them, during the long and 
arduous straggles for independence) those of Spain 
evinced the greatest apathy and disregard for the 
honour and credit of their country, as well as 
duplicity and bad faith, in their financial transac- 
tions with other nations.* If, indeed, now and 

* The only States that have been found to compete^ in this 
]]ioaottrable course, with the Spanish Government, are her ancient 
C<donifis of South America. But a better spirit seems to animate 
them to-idaj, and they begin to give indications of their determina- 
tion to inpe ciff the 'disgrace, and to restore their credit. Colum- 
bia has takeo tht lead, and we are glad to iSnd, is adopting ' the 



diefi, there have appeared amongst them some 
honourable men (rarae aves I) shewing a disposition 
to act with rectitude in their public capacity, and 
a desire to restore public credit and confidence, 
their good intentions have been constantly frus- 
trated by the intrigues and manceuvres of those, 
who know by experience, that more can be gained 
whilst every thing remains in a confused and dis- 
organised state, than when the affairs of the 
nation, both internal and e&temal, are conducted 
on sound and just principles. 

If we could unfold here the history of the secret 
engagements and agreements entered into, on the 
occasion of loans^ and other financial measures in 
Spain^ what a picture might be held up for the 
satisfaction of the Bondholders ! We should then 
be enabled to point out and explain with facility, 
the real causes of the sudden rise and colossal 
fortunes of many who have figured in them. We 

best course for re-establishing confidence, and effecting an amicable 
arrangement with her almost despairing creditors, — that of making 
large remittances now deposited at the Bank of England. For- 
tunately the English public have firmly resisted every attempt at fur- 
ther loans to the South American States, and the Committee of the 
Stock Exchange have closed their gates against all contractors, until 
justice is done. It is to be lamented, that Spain was ever allowed 
to negociate a second loan^ when her injustice to English creditors 
was publicly proclaimed on the face of the decree, as well as her gross 
partiality to her own subjects. However she has now been twice 
^* weighed in the balance, and twice found wanting." We trust no 
third loan experiment is now required^ to open the eyes of the pub- 
lic, or will be permitted. 
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should then also be enabled to give» for the benefit 
and edification of the public, an exact enumera- 
tion of the number of ^^ Pots de Vin^''* which 
have been poured into the laps of those disinterested 
and patriotic individuals, who, profiting by their 
fortuitous position, and the difficulties under which 
their country laboured, lent their namies and in- 
fluence in procuring loans, &c. to mend the broken 
fortunes of Spain, at the expense, and I may add, 
the ruin of thousands. 

To those unacquainted with the secret workings 
of the system, every thing in connexion with the 
Loans, appeared, at the time, straightforward and 
open, and many were consequently induced to ad^ 
vance their money on the securities offered, and 
the solemn promises Held forth. The events, how- 
ever, of the last few years, have proved how wofuUy 
mistaken they were, in placing confidence, where 
no real intention, or even thought existed, of an 
honourable fulfilment of the stipulations entered 
into. If such had been the case, some anxiety 
would have been at least subsequently manifested,, 
some prudent care, (as a matter of policy,) dis- 
played, to make provision to meet those engage- 
ments. But the " Pots de Fiw,''* having been mea- 
sured out, as it were, enfandUe^ those who had been 
duped were left to the full enjoyment of bitter dis- 
appointment. It was not the well-informed and 

* Literally, ** pots of winey* in othe^ words, ** gratifications/ 
in <the shape of commissions, &c. 



wary speculators in public securities, that princi- 
pally suffered by the conduct of the Spanish Go- 
vernment, and those, who operated for, and under it. 
No — ^it was the honest tradesman, the retired mi- 
litary and naval officer, the widow and orphan, 
the hundreds of respectable and industrious fami- 
lies, as well as individuals, who, to increase their 
little means, and provide an independence for th"e 
evening of life, were plundered of their hard earn- 
ings, and the fruits of years of rigid econoniy. 
These are the persons who have so severely suffered, 
and not the schemers, who abound in the purlieus 
of every stock exchange, or the men in office, and 
their hirelings. Trusting to the honour and good 
faith of Spain, the Purchasers of the Bonds were 
naturally induced to place the same confidence in 
the solemn promises and engagements of its Go- 
vernment, as they were wont to do in their own. 
They advanced their money to help Spain in the 
day of need , to enable her to fight the battles of 
independence, and to establish a constitutional 
government, and what has been their reward? 
They have been treated with the basest ingratitude, 
and amongst those, who had been foremost in pro- 
mises, and in holding out inducements to the 
foreign creditors, when the trap was laid, they 
have not found one to lift up his voice in their be- 
half, and insist on justice being done. The truth 
is, the purposes of these patriotic individuals having 
been served, and having enriched themselves^ and 
their tools^ at the expense of the Bondholders, and 



the credit of Spain, they have sunk down into a 
state of quietude, unmindful and regardless of the 
sufferings of their victims. 

Now, if we are to judge people hy their actiora, 
what sympathy can such men be suppoaed to hsewe 
for those, whobaw been^to deeply injured, through 
their instrumentality ? Have they ever shewn by 
their conduct, that they were animated by a sin- 
cere desire to remedy the evils that have been 
caused, and thereby alleviate the distress, to which 
so many respectable families and individuals have 
been reduced ? If ever they have come forward, 
the sequel has proved, that they were solely actu- 
ated by self-^interest. This has been the pivot on 
which have turned, all the schemes put forth to 
catch the ignorant and unwary in France and Eng- 
land, and thus add to the ill-gotten gains of them- 
selves and friends. This has been the secret spring, 
the moving principle of all the a83urances and pro- 
testations we bear, from time to time, about Spanish 
credit, honourable intentions, and such moon- 
shine. 

From all that has been here said} and the system 
pursued down to the present day, what confidence 
can be placed, either in the talents, or intentions 
of those who have been, during theoe latter times, at 
the head of affairs in Spain. Amongst the number 
who have guided the vessel of the State, or influ- 
enced the conduct of the Spanish Cabinet, previous 
to, or since the demise of Ferdinand, few, if indeed 
any, can be pointed out, as having been animated 



by a sincere desire to restore and uphold the credit 
of their country. Compare their conduct with that 
of the statesmen of Austria, Prussia, Russia, in fact 
of all the other countries of Europe, towards the 
national creditors. What a different line of policy 
have these pursued! Russia, for example, not 
only paid the interest accrued on her foreign debt, 
during a period of great difficulty and embarrass- 
ment, but paid it with compound interest ; and Eng- 
land, the model of all nations, (as respects the strict 
observance, and punctual and faithful discharge of 
all public obligations,) spared Foreigners^ in a great 
financial measure, and exempted them from the 
Property Tax. Has France, has Holland, has Den- 
mark, or any other European state, which con- 
tracted Loans in this country, ever been guilty of 
base manoeuvres and the meanest shuffling, to de- 
fraud those who lent their money ? Has not every 
farthing of interest, since those loans were con- 
tracted, been most punctually discharged, and ibhe 
(Capital to a large amount regularly redeemed? 
And yet several, if not all these states, neither pos- 
sess the fertile soil, nor the inexhaustible mineral 
riches of Spain. Even Portugal haa shewn her 
anxious desire to uphold her credit, and has thus 
set an example of probity and public honour, to 
her more powerful neighbour. The interest on her 
Loans, (and which had accrued during the period 
of seven years of Don Miguel's usurpation,) was 
paid in full, in cash, by Don Pedro's Government. 
She created* no "JD^/crred" or ^^ Passive" Stock, — 
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sbq drew no unfair distinction between Domestic 
and Foreign claims, — she attempted no disgracefbl 
evasions h la Torefno — the Contractor, as well as 
the repudiator of the Cortes Loans of 1820, calltd 
by a misnomer, ^^ Sacred T Her Treasury Bilb 
are recognissd, and interest on them not only pro« 
mised in wordsj but up to this time punctually paid 
in money ; whilst the promise to redeem the capital, 
is also renewed. This, of course, inspires confix 
dence, and gives a value to her public securities* 
But the statesmen of all the above-named countries 
were guided by honour and high principles of 
moral rectitude, as well as by sound policy, in their 
^nancial operations, and had, at the same time, the 
real interests of their respective states at heart. 
They knew, that if they wished their countries to 
stand high in credit, and iq the confidence and good 
opinion of other nations, this credit, this confidence 
and good opinion, must be based on the regular 
and faithful discharge of all public financial obli- 
gations. And what has been the consequence to 
these States of their strict observance of every 
contract and stipulation entered into in matters 
of finance with their foreign creditors? Their 
credit stands unblemished, and at the present 
moment, any one of them can raise Loans in 
this country, without difficulty, and on terms 
the most advantageous. Such is the confidence 
their honourable .conduct has inspired, and such 
to them, in case of need, the consequent advan- 
tages of it. Now, let us ask, in contradistinction 



to all this, what has been the system pursued by 
the statesmen of Spain ? Merely to make offers 
and promises, in the name of the nation, without 
earing one iota about their fulfilment, — to extract 
as much money as possible from the dupes made in 
other countries, and when this source failed, to* 
manage to live from day to day, and to carry on 
the government of a large country, by obtaining a 
few hundred thousands here and there, at enormous^ 
sacrifices, thus increasing in a manifold degree, the 
mass of debt, which presses so heavily on Spain. 
Besides, let the truth be told, have not many of 
them been either personally mixed up, as interested 
parties, in these transactions, or have constantly 
allowed themselves to be the dupes of designing 
capitalists, and hungry speculators ? In fact, from 
the first loan of the Cortes, anno domini 1820, down 
to the present time, we see nothing but peculation^ 
chicanery, and deceit ; and it is not too much to 
say, that there has not been one amongst the suc- 
cessive Finance Ministers of Spain, who has evinced 
by his actions and uniform conduct, a sincerity in 
his good wishes, or an integrity of intention, with 
reference to the just claims of the foreign bond-- 
holders. Look at the conduct of Toreno, Mendi' 
zabal, Mon, "e< hoc genus omne.*' Have they ever 
really exerted themselves to effect an honest settle^ 
ment of these claims, and thus fulfil their solemn 
and reiterated assurances, and the promises made 
on the occasion of the loans ? How different have 
been their opinions and sentiments at different pe* 
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riods. Whilst members of the Cortes, and aspirants 
to a seat in the Cabinet, they generally maintained 
in their speeches, the absolute necessity of. a full 
recognition of the claims of the foreign creditors. 
No words were too strong at times, to give expres- 
^ion to their feelings on this head, and to point out 
the justice, as well as the policy, of satisfying these 
claims, and the bounden duty of the ministry to use 
every exertion for their entire liquidation. Yet, 
these are the men, who, without the least regard to 
their previous declarations, and the line of honour^ 
able policy and good faith which they had so often, 
so publicly, and so solemnly pledged themselves to 
follow, have, when once at the helm>of a£Pairs, be- 
haved even worse than their predecessors to the 
unfortunate British bondholders. Instead of bold, 
and manly, and honest operations, to resuscitate 
and place on a sure and solid basis the national 
credit, we only find a succession of mean and paltry 
schemes — ^abandoned almost as soon as proposed, — 
a kind of from day-to-day system pursued, by which 
have been sacrificed, for so many years, the honour 
and credit of Spain* And what, may we be per- 
mitted to ask, have been the consequei^ces of such 
a system ? Instead of seeing Spain rich and pros- 
perous, by a just and vigilant administration of her 
finances, we see her broken in her fortunes, and 
ruined in her credit : instead of seeing her flourish- 
ing, and advancing in civilization, under the bene- 
ficial enactments of her Legislature, and the care of 
an honest and prudent Government, we see her in 
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a wnne state than during the periods of despotism : 
instead of seeing her enjoying the fruits of her 
former great and triumphant struggles for inde- 
pendence, and the blessings consequent on peace, 
and the gradual development of her resources, we 
behold her cities and provinces laid waste by con- 
tending rivals, scenes of the most revolting bar- 
barism and cruelty daily enacted, and the blood of 
her children streaming on every side. Without 
power, vnthaut means^ without credit internal or ex- 
ternal^ to enable her to master the difficulties of her 
position, she struggles, torn and convulsed to her 
very centre by civil strife. Such is the condition 
to which misrule, and the dishonest practices of 
the Government, have reduced unhappy Spain. 
Had those at the head of affairs pursued a dif- 
ferent line of policy, had they made honour and 
fair dealing in their transactions with the foreign 
creditors, the rule of their conduct, had they 
fulfilled their duty to their country, by studying 
its real interests, and having them at heart, in- 
stead of basely sacrificing them, the evils which 
now afflict Spain, would never have occurred. 
Don Carlos, instead of being at the head of thou- 
sands, and carrying war and desolation into the 
fairest provinces of his country, would have been 
to-day, if not a quiet, at least an innocuous exile in 
a foreign land. If attempts had been made to 
overthrow her liberal institutions, or if, by any un- 
toward circumstances, they were even placed in 
danger, Spain, strong in her national credit, con- 
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scious of having acted with honour and fidelity 
towards those who had before furnished her with the 
means of establishing her constitution, might now 
have appealed with confidence, and not in vam, for 
fresh succour, in the day of need. But the conduct 
of the Government has hitherto been so disgraceful 
and shameless, so devoid of every principle of jus- 
tice and common honesty (particularly towards the 
British bondholders), that the distresses of Spain 
only excite in this country at present a barren sym- 
pathy. She may lose her liberal institutions, she 
may be trampled on by despots, and become a 
wilderness by the horrors of civil war, before she 
receives any further relief from the ill-used British 
creditors. The time is past for any more cajolery,- 
for any more deceit. It cannot be too strongly im- 
pressed on the Spanish Government and Cortes, 
that, if they hope to derive substantial and effective 
pecuniary aid, to carry on to a triumphant issue the 
present struggle, they must first begin to prove they 
are worthy of it. They must begin by redeeming 
the national character, by acknowledging the just 
claims of the bondholders, and making due and 
proper arrangements for the entire liquidation of 
their demands, otherwise not a.maravedi will bei 
forthcoming. * The Government may endeavour to 

* In June, 1834, a loan was contracted at 60 per cent , and 
about ^,000,000. sterling obtained. The Foreign Debt was re- 
duced. The '< sacred** Cortes Debt shared the same fate ! whilst 
the Home or Spanish Domestic Debt was spared. In January, 
1839, could Messrs. Ricardo find sale for £1,000»000. at 20 or 
even 10 per cent ? 
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make fresh loans, may use its utmost efforts to ob-* 
tain further advances^ by offering the same species 
of futile security, as heretofore, but all will be in 
vain. The Bondholder's eyes are now opened, the 
British public and the powerful press of England 
sympathize with them.* The Government of Spain 
may therefore rest assured, that, no more money 
will be obtained, till by a thorough and radical 
change of system and measures, they re-establish 
the credit of the country, and thus restore confi- 
dence to those, who have been so often, and sa 
cruelly duped. 

Whilst on this part of our subject, it may not be 
useless to remark, that the faults and tergiversations 
of the Spanish Government do not date from recent 
times. If we look into history, we shall find^the 
same system pursued, with little intermission. 
Although formerly the produce of the mines, &c. 
of South America was annually poured into Spain» 
still the Government was always too poor, or too 
knavish, to keep faith with those who trusted it. 
Peculatioii and dishonesty to its creditors, were its 

* Neglected by the Government of Spain (to support which many 
have ruined themselves), they are still upheld by the press of 
England ; and it is little wonder we find all parties, Whig or Tory, 
Liberal or Conservative, condemning this reckless system of impro- 
bity and extortion. Thua week after week, and day after day, the 
Times, or Chronicle, Post and Herald, vie with each other in thun« 
dering their anathemas against the vile and destructive schemes of 
every succeeding Finance Minister. 
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leading characteristics, and the more particularly so, 
as during those periods of despotism, a dungeon, or 
the chains of Ceuta, were sure to await those importa- 
nate claimants, who dared to give public expredifon to 
the wrongs they suffered. The consequence of this 
has been, that Spaniards themselves laugh at tbe 
idea of lending a maravedi on the faith of their Go- 
vernment. Little or nothing has been obtained from 
them in the shape of loans for these many years 
past, excepting what has been extracted by fedr, or 
by force. If we look at the iiiiall amount of the 
public debt of Spain, bearing interest and held by 
natives of the country, we shall be convinced of the 
truth of this assertion. A Spaniard would sooner 
bury his " pesos ftifertes " in his garden, than ever 
tru§t chem to the safe keeping of his Government ; 
for he well knows its proverbial inexactitude in the 
fuUfilment of its engagements with the public 
creditor. Had this been better known, and acted 
on accordingly, at the periods of the Cortes Loans in 
1820t how many respectable &milies and indi- 
viduals would have been preserved from the deepest 
distress. At the time they lent their money, they 
little knew the good character the Spanish Govern- 
ment had always maintained in its own country for 
honour and probity in its financial transactions. 
Had they been aware of the truth, they would never 
have sacrificed their fortunes, and the expectations 
of their children, against worthless bits of paper : 
— they never would have aided the Spanish Go- 
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vemment (emboldened as it was by the success of 
its first loan transactions) to shift the scene of its 
ancient delinquencies, and to make England, (whose 
national credit and honour is the pride and boast of 
our countrymen,) the theatre of its operations for 
the ruin of thousands. 

Having now pointed out and exposed the system 
hitherto pursued by the Spanish Government, with 
reference to its foreign creditors, we shall say a few 
words respecting the claims of the latter, and the 
transactions which gave rise to them. The public 
will thus be better able to judge if we have been 
too harsh in our remarks. By exposing the 
system, by holding it up to public odium, much 
good may be effected. Hundreds of families, as 
well as individuals, may be preserved from 
ruin, by having been warned in time, and put on 
their guard, against meddling with any Juture 
Spanish Loan, that may be attempted to be made 
in this country, till some satisfaction has been given, 
some reparation accorded to those who have been 
so disgracefully and so unjustly treated. 

It would be too long, and too irksome a task, to 
enter into a full historical detail of aU the loan 
transactions since Spain was blest with the twad- 
ling Cortes of 1821, in the time of the beloved 
Ferdinand. We shall therefore leave a great por- 
tion of this part of our subject to be discussed and ex- 
plained by Messrs. Toreno, Aguado,* and Consorts, 

* Of M. Aguado's successive Loans caUed '^ Rentes Perpetuelles" 
and 3 per Cents, we pretend not to specify the amount. It can be 
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and content ourselves by giving at foott a summary 
of these precious operations. It will be seen by it, 

known cmly to himself and those who were in the secret. The 
Government elaims a large balance, which the Seiior Aguado dis- 
putes. These loans were indignantly expelled from the London 
markets, till the Cortes debt was acknowledged. It is due, however, 
to this able Financier, to state that so long as he was, Contractor, the 
interest was duly paid on every loan between 1823 and 1834. He 
thus manifested some zeal for those who seconded him. Other Con- 
tractors having received &eir commissions, seem to think their duty 
discharged, and make neither e£Port nor attempt to see justice done 
to the public. The name of Ardouin and Co. indeed has obtained 
an unfortunate celebrity, from the utter failure of his large Cortes 
Loan in 1820, under the auspices of Toreno ; and his equally fatal 
contract (to the Bondholders be it dearly understood) in 1834, under 
the auspices also of the same ingenious Financier. In this last con- 
tiact we have always regretted to see the respectable firm of Ricardo 
associated. Let them semember the contract prices — ^let them behold 
the happy results of these loans, and then confess that they do indeed 
owe it to themselves as well as the public, to see every reparation 
made by that Government which employed them. 
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that the Loans called Cortes, (independent of all 
the ' other public recognised debts of Spain,) 
amounted, in the year 1834, to the modest sum of 
£16,600,000. sterling. It is now upwards of seven- 
teen years since the first Cortes Loan was nego- 
tiated, and since that time several others, and how 
many dividends have the English Bondholders 
received for their money? Notwithstanding all 
the schemes that have been set afloat, notwith- 
standing the difierent changes and conversions of 
the bonds, in the hope of " raising the wind" afresh, 
and at ruinous sacrifices to the bondholders, every- 
thing as far as paying the interest is concerned, has 
remained in statu qtw. 

In the year 1831, about £4,000,000 sterling of 
Cortes bonds, bearing nominally 5 per cent, in- 
terest, were converted into 3 per cents. ; the inter- 
est on which, by solemn decree!!!* was to be 
punctually paid, on the 1st day of April, (an 
ominous day !) and the 1st of October. In the year 
1834, in consequence of about £5,000,000 sterlings 
at 60 per cent, being raised in London and Paris, 
for the Spanish Government, the Cortes Loans of 
1821, and 1823, were recognised but on extremely 
reduced terms. What a generous act this was of 
the Spanish Government to recognise its own just 
and public debts ! but as the recognition cost no* 
thing^ and as the refusal might have placed the 

* This decree also, like tnost others, especially where English 
interests were concerned, has been long neglected. 

C 
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£5',000,000. in jeopardy, it made a merit of ne- 
cessity, and consented to be in part just. The 
dividends, (for the sake of greater 6clat^ and to 
render the farce more imposing, as well as an 
inducement held out to gull the purchasers of the 
new bonds,) were made payable on the 1st of May 
and the 1st of November, in London, Paris, and 
Madrid. This aflPair was denominated the " Spa- 
nish Consolidated 5 per Cents/' At the time of 
the conversion of the bonds in 1834, no dividend 
had been received by the unfortunate Bondholders 
in England, during the long period of eleven 
years ; consequently, the arrears of interest 
amounted to £55. per cent. As it was necessary 
to make some show of reparation for the amount 
of interest due, the Bondholders received deferred 
bondSf in exchange for the coupons, which were to 
be gradually converted into active debt, and it is 
almost needless to observe, that this operation, 
called the " Deferred Debt,*' as far as the Bond- 
holders are concerned, has hitherto proved as bene- 
ficial to them as any former one. Another beau- 
tiful arrangement, consequent on the conversion 
of the Cortes Bonds in 1834, was this. It was 
agreed that, a sufiicient amount of " Deferred 
Debt'* should be converted annually to replace the 
amount of active, cancelled by the sinking fund. 
Nbw, this arrangement was to come into operation 
on the 1st of May, 1838, and wonderful to relate ! 
one-twelfth was actually converted in May^ 1838, 
with a punctuality quite surprising ; but alas ! 
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the active had itself becbme passive since November 
the 1st, 1836! What a farce and deception!!! 
The same good faith has been evinced by the 
Spanish Government in the fulfilment of its en- 
gagements, with respect to the " 3 per cents." to 
the "Indemnity Bonds,*' &c. &c. 

Let it also be particularly remarked here, that 
in all the financial operations of the Spanish Go- 
vernment since 1823, the British creditors have 
always been treated with the most marked injustice. 
As a proof of this, we have only to refer to the 
shameful composition of 1834,* by which French 
claimants who had for years received interest re- 
gularly, were treated with comparative partiality. 
Since 1 823, the English creditors have only received 
three dividends ! ! ! whilst the French were paid regti* 
larly for years. The "Guebhard Loan" was even 
half redeemed in principal, and interest had been 
regularly paid up. Now, this being the case, can the 
Spanish Government and Cortes think to find the 
people of this country so devoid of common sense 
and understanding, as to advance any more money, 
when they have been treated in this scandalous 

* What folly it was to have allowed any Conversion irom the 
old Cortes Bonds. What have the public gained by this exchange 
of paper ? The home creditor was not called on to convert, or to 
have his bond or capital reduced. Thus, at all events, his bond is 
worth one-third more, and all his interest had been paid. It is on 
the English creditor alone this shamefiil plunder was practised, 
therefore let them be on their guard for the future, when re-conver- 
sions are proposed. Such operations are based on fraud and 
trickery, and only benefit the agents, who pocket heavy commissions. 

c 2 
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manner ? The result of the injustice done to the 
British Bondholders, has been, what any one must 
have foreseen. In England, Spanish credit is gone; 
and not one shilling can be raised, at a time whea 
pecuniary aid would have been so valuable, if not 
effective, in promoting and serving the Queen'a 
cause. Such has been the consequence of the 
shameful disregard of aU obligations^ which has 
marked the career of the different Spanish minis- 
ters, from 1820 up to the present time. 

But, in order to place every thing in a clearer 
point of view, and to prove that our assertions have 
been most accurate, we shall close this succinct 
account of the conduct of the Spanish Government, 
towards its foreign creditors, by giving a copy of 
its last solemn decree,* accompanying the emission 

^ SPANISH TREASURY BOND. 

*! * Her Majesty the Queen Regent, has been pleased to 
^ transmit to me,under the present date, the following Decree : 
•^ Dona Isabella 11. y by the Grace of Ood, and the Consti' 
Of tution of the Spanish Monarchy, Queen of all Spain ; and in 
her royal name, the Queen Regent, and Ruler of the Realm, 
to all to whom these presents shall come, makes known, that 
.§ the General Cortes have decreed a^ follows : — 
«o The Cortes having examined the communication of the 
'^ Secretary of State for the financial department, with respect 
«^ to the circumstance of the suspension of the payment of the 
J^ six months* interest of the foreign debt, due the 1st day of 
gk the present month, and the proposition relative thereto, made 
^ by her Majesty, have decreed as follows:-^ 
•5 1. The Cortes are aware of the fact of the deplorable 
*§ suspension of the payment of the six. months* interest of the 
f^ foreign debt, due the first, of the present month, having seen 
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of the Treasury Bonds, as well as the advertise- 
ment of the Spanish Ambassador in London, pub- 
lished at the time, and announcing an early pay- 
ment. It will be observed that this decree is most 
important to the interests, and as a guarantee to the 
old creditors, against any other payment than in money; 

with deep regret that notwithstanding all the efforts of the 
Government^ it could not be effected^ in consequence ofdrcum^ 
stances that have recently transpired^ and the extraordinary 
heavy expenditure ^ occasioned by the large increase of the army, 
rendered necessary by the civil war which afflicts us, and the 
consequent stoppage in the collection of the public revenue. 

2. In order to repair as far as possible the injury sustained by 
the creditors of the StatCy and the national credit^ the Cortes 
approve of the proposition of the Government to exchange the 
Coupons of the six months referred to, which ought to have been 
paid in money, for Bills on the Public Treasury, one-half pay- 
able in six months, and one-half payable in twelve months^ with 
interest at five per cent, per annum, in conformity with the notice 
of the Government of the 1th of October last, which stipulates 
that the Government shall be strictly responsible for the scru' 
pulous and punctual payment of these Bills, when they fall due. 

Palace of the Cortes, 17th November, 1836. Alvaro Gomez, 
President ; Francisco Lujan, Deputy -Secretary ; Pascual Fer- 
nandez Buezay Deputy -Secretary , 

We therefore command all the Tribunals, Justices, Chiefs, 
Governors, and other authorities, both civil and military, and 
ecclesiastical, of whatever class or dignity, that they keep, 
and cause to be kept accomplished and executed, the present 
Decree in all its parts. 

Let this be understood, and whatever may be necessary be 
done for its accomplishment. 

Signed by Her Majesty^ 
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and the more particularly so at a time when 
Mendizabal and Consorts are talking of fresh loans^ 
and fresh conversions of various kinds. It will also 
serve to prove that our statements, with respect to 
the amount of confidence, which may be placed in 
the prormses and decrees of the Spanish Govern^* 
ment, (with reference to financial matters,)* have 
not been in the least exaggerated, and it will like- 
wise serve to caution and warn the public against 
allowing themselves to be any longer made the 

I communicate these presents to you by Royal Orderffor your 

yuidancef and to cause the necessary results, 

Ood preserve you many years ! 

MENDIZABAL. 
Madrid^ \%th of November^ 1836. 

To the Minister Plenipotentiary of H. M, in London, 

By virtue of, and in conformity with the above Decree^ I Don 

Manuel Maria de Aguilar, Minister Plenipotentiary ofH, M, C, 

declare, that the Holder is entitled to the sum of Pounds, 

English sterling^ payable with interest at the periods specified 

in the margin, 

"^ Extract from another Decree, 

Thus for instance :>-^ 

'^ The Spanish Government therefore declare that they do not 
expect to find themselves, at the precise moment, with sufficient 
funds to pay in Paris or London the interest of the Spanish deht, 
due on the 1st of November, They therefore expect that the 
. Bondholders, trusting in the good faith of the Government, will 
exchange coupons for bonds on the Spanish Treasury, (deventures,) 
payable by halves in six and twelve mouths' time, at the interest of 
5 per cent, per annum. The Government bind themselves most 
solemnly, and give the most explicit security, to anticipate the pay- 
mentaa much as the financial resources will allow,— resources, which 
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dupes of those who may endeavour to negotiate 
fresh loans for Spain without proper guarantees, 
and who care not for the victims they make, or one 
iota for Spanish honour, or Spanish credit, but only 
for the profit that accrues to themselves from those 
transactions. 

In consequence of these solemn Decrees and 
of the public notices* of early payment, issued 

the GoTemment will incessantly endeavoar to increase, in order that 

the advertisements for converting these bonds into cash may not be 

delayed ; because the fulfilment of this promise, on which not only 

the credit of the nation, but also the reputation of the Government, 

which they desire to maintain pore, both at home and abroad; 

depends, is interested in it. 

(Signed) " Mendizabal/' 

'' Dedara pues el Gobiemo Espafiol que no espera hallarse en el 
momento preciso con fondos suficientes & pagar en Paris y Londres 
los reditos de la renta Espafiola que venee en lo P del proximo 
Noviembre, For lo tanto ofrece, invita y aun se promete de los 
tenedores de ella, que confiando en la buena fe del mismo Gobiemo, 
se presten a cambiar los cupones que habian de realizarse, por bonos 
del Tesoro Espafiol, (deventures,) al plazo de 6 y 12 meses por 
mitad con interes de 5 por ciento al ano. £1 Gobiemo contrae el 
empefio mas sagrada, y da la seguridad mas solemne de anticipar el 
pago tanto como se lo permita el desahogo del Tesoro, publico, que 
procurara incausablemente k fin de no retardar los anuncios para 
que estos bonos se conviertan en dinero ; porque su interes mismo es 
el mas empeiiado en el cnmplimiento de esta promesa de que no solo 
pende el eredito de la Nacion sino tambien la reputacion del Gobiemo, 
que desea, mantenerla intacta entre propios y extraBos. 

(Firmado) " Mendizabal." 

* <* Spanish Treasury Bonds. — ^The Spanish Government not 
having been able, in spite of all their efibrts, and in consequence of 
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by the Spanish Ambassador in London, in May 
and June, 1837, these Treasury Bills were in 
June and July of the same year, at from £50. 
to £58. and as high as £70. per cent. They 
are now, in January^ 1839, unsaleable at £20. 
per cent. I Will it be believed, that, notwithstand- 
ing the above decree, and the announcement issued 
by the Spanish Ambassador, not a farthing has 
yet been paid to the holders, although there is 
already two years interest accrued on them, and 
what is more scandalous and disgraceful, not the 
least notice has been taken of the engagements and 
security. Thus, those who supported the honour 
of Spain, and placed confidence in her decrees, and 
solemn engagements, have been ruined, and 
Spanish credit annihilated by the wanton and un- 
justifiable conduct of the Government. This last 
unstatesman-like proceeding, has given a complete 
" coup de grace^' to all confidence. What other 
Government would thus voluntarily and wantonly 
trifle with sacred engagements, to its own ruin, and^ 
the ruin of its best friends and supporters ? Surely 
they cannot know their own means for one short 
month. What would be the fate or value of French 

circumstances which are publicly known, to prepare the funds re- 
quired for the payment of that portion of the dividend due on the 
1st of November, last, ^hich ought to take place on the 1st of June 
next, hopes, notwithstanding to be able within a short delay ^ to 
announce this payment, the day for which will be previously fixed. 

" Manuel M. De Aguilar. 
''London, May 31, 183?;' 
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or American Treasury Bonds^ or of Engli&h Ex- 
chequer Bills, if such a proceeding were attempted 
by Mr. Spring Rice? Yet, notwithstanding all 
that has occurred, notwithstanding the total want 
of every principle of moral rectitude and justice 
displayed by the Government of Spain, notwith- 
standing its having forfeited by its trickery and 
deceit towards the Bond holders, every title to any 
credence being placed in its promises, or declara- 
tions, we dail}' hear and read of its coolly announc- 
ing its intentions of making fresh loans, as if it had 
always fulfilled its engagements with the greatest 
exactitude. 

No later than the 29th of last November, Men- 
dizabal had the assurance to state in the Cortes, 
that the debt of Spain, foreign and internal, would 
only amount in 1850, to £58,000,000 sterlings in- 
cluding the Deferred Stock, and deducting the 
£7,000,000. as the value of the national property 
already sold, to be paid for in bonds* Now, it can 
easily be ascertained, that the recognised debt of 
Spain, foreign and internal, amounted in the year 
1834, to nearly double the above sum, and certainly 
Spain has paid little interest, and no part of the 
principal of her foreign debts since that period. 
If she has managed to pay any portion of in- 
terest on her home debt, it has only been eflfected 
of late years (as those conversant with the Spanish 
affairs well know,^ by the issue o{ fresh obligations^ 
thus robbing foreigners, not Spaniards. The reve- 



26 

nues of 1833, only amounted to about £8. or 
£9,000,000. sterling, while the annual expenditure, 
including the amount due for interest on the debt, 
much exceeded that sum. Now, let any impartial 
person, acquainted with the state of Spain, say, if 
her revenues have increased, and her expenditure 
diminished, since the above period. The fact is, 
that if the truth were known, the foreign and do- 
mestic debt of Spain, at the present time, amounts 
to upwards of £100,000,000. sterling, and to more 
than this sum, if the Spanish Government acted 
with honour and justice, in the ultimate liquidation 
of outstanding claims. Thus we see the falsity of 
MendizabaFs statement,* which was evidently put 

* It may not be amiss here to call the attention of our readers to 
the different line of conduct and policy pursued by Mendizabal, 
when agent for Portugal, and when Finance Minister of Spain. 
In the former situation he acted with honor and good faith towards 
the creditors of Portugal. In the latter he seems to have followed 
the system of his predecesscnrs in office, and even to have surpassed 
them in recklessness of conduct. Let us take for example his ^' too 
celebrated Vote of Cokfidence." I% is in some respects painful to 
touch upon this subject, but in justice to all parties, the truth must 
be stated. 

The '' Memorable Vote of Confidence*' was at length (and 
certainly only after much discussion and opposition), obtained 
by Sefior MendizabaL The Cortes who conceded it, we would 
fain hope were ignorant of its object, — and alas ! little indeed 
were the unfortunate dupes of London, Paris, Brussels, and 
other places (where Spanish bonds were dealt in), aware of the 
scheme projcted. 

Vn^er this mask, it is currently reported, an amount of be^ 
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forward with the view of making it appear, that the 
public liabilities of Spain were of trifling amount, 
and in the hope, that this announcement would in- 
duce foreign capitalists to come forward with greater 
alacrity, for the negociation of fresh loans. He well 
knows that no funds can be raised at home, and that 
the sole reliance of himself and associates, for 
further pecuniary advances, rests on the monied 
interests of other countries, and on the eagerness 
of foreign capitalists to make loans, with the sole 
view of pocketing enormous commissions. But 
with all due deference to these persons, and to 
their tact and influence in getting rid of a certain 
number of fresh obligations, they must be well 
aware, that, neither the British public, nor their 

tween 20 to 30 milUons of active stock was sold by the agents 
of M.MendizabeL When interrogated^ he acknowledged pub^ 
licly before the Cortes to having disposed of above 10 millions. 
This was the most artful and profligate Jinance trick everprac" 
tised. Foreigners were again selected as the victims^ and in the 
skapcy and in exchange of paper ^ called Active Bonds {to be 
again no doubt reduced and converted into deferred and passive^ 
at some convenient time^ and by some heartless successor in the 
finance department^ as the Cortes Loans were, and before any 
dividends are peud), a very considerable sum of money must have 
been filched into the Spanish Treasury » The amouut was 
larger than the loan of 1834 of Ardouin and Ricardo, which 
was for eight millions at 60 per cent. Soon after the payment 
of the dividends in ifcfay, 1836, this issue and sale commenced — 
/Ae price being firm in consequence ^'-'^^nd confidence and hope 
not being destroyed of a reform^ and of something like punc^ 
tuality of payment, even in the Spanish Finemce Department, 
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French and Dutch neighbours, have any longer 
the same zest as formerly, for Spanish securities* 
They have been taught, (and many amongst them 
by dear-bought experience,) that no confidence 
can be placed in the offers and promises of a Go- 
vernment, so notorious for its want of principle 
and good faith, so negligent in taking the least 
precautionary measures to fulfil its engagements, 
and the stipulations entered into, by its own most 
solemn and sacred decrees, with respect to the 
public creditors, and so reckless of its own reputa- 
tion, and of the honour of its country. 

Although we have thus strongly animadverted 
on the conduct of the Spanish Government, but 
at the same time, not more so than we were war- 

It is no wonder, with such a pressure on the market^ in spite of 
victories, or advantages by the Christino Generals, the value of 
the Consolidated Spanish Debt, fell rapidly from about .50 per 
cent, in May, to below 20 per cent., at which price we find it in 
the month of November, \S36,foUov)ing, when stoppage of divi-^ 
<lends was again publicly announced ! ' Let the reader pay at- 
tention, — in other words, a fresh suspension of payment, or 
bankruptcy, immediately after, or even whilst this large but secret 
and clandestine loan (^0 ^/Z the Treasury), is in course ofnegotia" 
turn' Yet, even after this large issue of bonds, there is not a 
spark of generous sympathy for the duped Foreign creditors, — 
their principal and interest are allowed to perish together — not 
a single dividend even is reserved out of this wholesale plunder. 
But the most unfair and insulting part is, that whilst the divi- 
dend was paid on the domestic stock in October, — in November, 
none is forthcoming on the Foreign Debt. Who were the agents 1 
Could not Messrs, Ardouin, or Ricardo, throw any light on such 
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ranted to do in the interest of its defrauded credi- 
tors, yet let it be well understood, that, no part of 
our censures have been applied to the noble people 
of Spain. They are as innocent of the faults and 
misconduct of their rulers, as they are of the re- 
volting excesses committed by the hirelings . of 
Don Carlos. They are brave, frank, and generous, 
and if at present not equally advanced in the use- 
ful arts, as several other European states, still the 
blame, if any, cannot be attributed to them, but 
to the system of misgovemment,. which has brought 
Spain to its present deplorable condition. The 
time was, when this fine country, excelled in all 
the arts of peace, as well as of war, — when her fleets 

transactions^ and warn those who liberally seconded them in 
their last contract ? We hardly like to indulge in the language 
used in Paris, both by the public and the press, when this blessed 
result of the celebrated and really magic **vote of confidence** 
became known. In most countries, as well as in Paris {though 
people are peculiarly sensitive there' in money affairs'), such 
financial trickery, and such heartlessnessy would be branded as it 
deserves, — involving ^ as we also view it, a charge of both swind=- 
ling and forgery. Let us imagine the public indignation and 
execration, if any English Finance Minister had played off suck 
finance tricks. How can any caution, any prudence be prepared 
against such schemes, emanating from the fountain- head of a Go' 
vemment ? There must have been many agents in the secret. 
It is to be lamented, they cannot be pointed out. Here is ano- 
ther proof of the benefits reaped by those who are hehind the 
scenes. The mischief is done. — The credit of Spain^ and the 
property of those who aided her^ are both sacrificed. From 73 
per cent, the value of her stocks is at 16 per cent. ; but do we 
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were seen on . every sea, and her armies made 
Europe tremble — when her manufactures and pro- 
duce were sought for, and prized by every nation. 
As the same causes produce the same effects, so it 
may be again with Spain, if governed as she should 
be. This brings us naturally to say a few words, 
respecting her great and splendid resources, which 
if brought properly into action, would enable her 
in a few years, to become again as great and 
glorious as she was in past ages. 

No country in Europe possesses a finer climate, a 
richer soil for agricultural purposes, or greater 
mineral rieh« Z Spd.. 'tZ « «.«^ly « 
article of commerce, the produce of America, or 

hear of one voice^ besides that of General Seoane in the Cortes^ 
being raised^ either to condemn the conduct of Mendizabal, or by 
every exertion and sacrifice ^ to make some amends to the miserably 
deluded victims of this finance jugglery. The " vote of confix 
dence^ its object, and its effects, will be long remembered in 
England afid France. Let us hope, that Lord Palmerston and 
Count MoU will prevent and stop by distinct prohibition, if they 
care not about repairing this mischief and ruin entailed by their 
Spanish ally. If the practice is continued, — even at £5. per 
cent, instead of 50 or 20 per cent, the Spanish Government are 
selling their rags of paper to great advantage ; for as to di- 
vidends, or interest, they appear never to enter into the calcula- 
tions of either Ministers, or Deputies at Madrid. It is a poor 
excuse for M, Mendizabal, that he pleads an intention of repur- 
chasing an equal amount of stock. If so, he must have re- 
served funds ; and what has become of them ? - Let us trust. 
General Seoane (though removed to Gallicid), will not let the 
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the Indies, which may not be cultivated with profit, 
in her southern provinces. Thus many valuable 
productions of nature, brought to Europe at great 
expense, might be supplied at hand. If we look 
to her soil we find it teeming with riches ; reward- 
ing the most trifling toil, with the most abundant 
returns. Her com, her fruits, her wools, her 
winea and oil, are well known. In the articles 
alone of wines and oil she might, with proper care 
and attention, furnish suflScientforthe consumption 
of Europe. Few are acquainted with the inex- 
haustible resources of Spain in these two articles. 
Whilst the husbandmen of France and other coun- 
tries, are obliged to bestow incessant toil and at- 
tention on the cultivation of their vines and olives^ 
those of Spain have merely to gather, at the pro- 
per seasons, the immense supplies, which nature 
spontaneously furnishes. In like manner, such is 

matter resty but persist in the threatened impeachment. From 
certain agents a portion of the plunder may yet be recovered. 
This is indeed another object to which the attention of the 
French Committee of Bondholders is now zealously directed. 
It is reported f that they have some clue to guide them, and that 
they hope to recover a sufficient amount to pay a few dividends. 
Weat least sincerely wish their exertions the success they de* 
serve, — and if they fail, they may help to prevent a repetition 
of the systemy or a renewal of any thing in the shape of another 
*^vote of confidence.*' Count Mole has requested that every 
information touching these infamous transactions should be for- 
warded to him by the French Committee of Bondholders, Per^ 
-haps Lord Palmerston may think it deserving of attention at his 
leisure. 
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the fertility of the soil, that the most abun- 
dant crops of almost every kind of produce, 
may be obtained with little labour. If we turn 
from the surface of the soil to the mineral riches 
which lie concealed, and, as it were, forgotten, be- 
neath it, what must our opinion be of the various 
Governments which have so long misruled so fine 
a country?. In ages long past, the territorial riches 
of Spain were better known and appreciated than in 
our days. Strabo takes notice, in his time, of its 
immense exports of com, wine, oil, wax,. pitch, &c. 
Its wonderful fertility first induced the PhGeniclans 
to make settlements in it, and we read in history, 
to such an extent were its mines worked by. them, 
that the Carthaginians, on their arrival in the 
country, found many articles of household furni- 
ture, particularly the horses' mangers, made of 
silver. Poly bias informs us, that in his time a mine 
of silver, in the territory of Carthagena, was worked 
with such success, that it furnished the Romans daily 
with, twenty-five thousand drachms — ^nearly a thou- 
-sand pounds sterling. Other writers make men- 
tion of the mines of gold, tin, lead, copper, iron, 
coal, marble, &c. What has become to-day of 
all these sources of wealth ? Of all the precious 
mines, which yielded so much in ancient times, 
none are thought or spoken of in our days, with the 
exception of the mines of Almaden ;* the panacea 

* It is most important to remark here, and to draw the particular 
attention of the Bondholders to the fact, that the present GoTemment 



33 

of all the ephemeral cabinets of Spain, to cure her 
of her maladies, and restore her to her pristine 
health and prosperity. Thus, this noble country,' 
possessing within herself the saurces of inexhaus- 
tible wealth) is reduced, by the misconduct and 
imbecility of her rulers, to apply not only to sur- 
rounding nations, but even to individuals, for paltry 
succours. She, who might have been as powerful 
as any of her neighbours, in commerce, in arts, in 
manufactures-— rivalling all in credit — is obliged 
to draw from those whom she formerly supplied, not 
only many luxuries of. life, bat even the common 
articles of domestic use. When do we now hear of 
the steel of Toledo, the cloths of Segovia, the silks 

of Spain has neither right nor title to mortgage the produce of these^ 
minetf ior any temporary loan, either to Messrs. Rothschild, or to 
any other individual. Any such contract (without relerenoe to the 
bad faith of such a transaction) is evidently illegal, as the produce of 
the mines were long since mortgaged to the bondholders, and as such, 
is their property. The Committee of the French Bondholders (the 
chairman of which is the respectable Dr. Paradis, of No. 1 5, Passage 
Ste. Marie, Rue du Bac) are well aware of this, and measures, it is 
said, have already been taken to seize the proceeds of the mines in 
the. hands of Messrs. Rothschild. Although it may be allowed, 
with reference to these mines, that the necessities of the Spanish 
Government are so urgent, as to force it to divert the proceeds of the 
mines from their lawful destination ; still, if it had one spark of 
honourable intention, it would at least make it a part of every such 
agreementy that the produce of the mines should be assigned over 
every second or third year, for the benefit of the foreign creditors, 
who would thus discover, some honest feeling displayed towards them, 
and see the prospect of a dividend occasionally, instead of a gloomy 
one before them, of another five or ten years' suspension of payment. 

D 
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and velvets of Valencia ? They are spoken of as a 
dream of other days, as a reminiscence (as far as 
commerce is concerned) of times long past ! Even 
her wools, to which such attention had been paid 
from the earliest ages,* have latterly fallen oflf, and 
are to-day less esteemed than those of Saxony. 
Thus, year after year, has she descended from the 
sphere of her ancient splendour and greatness, to 
her present deplorable condition. Nothing, it may 
be truly said, remains, but the shadow of her 
former grandeur. Yet, although she has lost most 
of her colonies, her manufactures and her com- 
merce, although she is reduced to a state of public 
bankruptcy, still Spain possesses within herself the 
same means and resources as formerly. She has 
still the same noble line of sea-coast, commanding 
for commercial purposes the Atlantic and Mediter- 
ranean ;— the same magnificent soil, climate, and 
mineral riches, the sources of her former greatness. 
Thus, she has abundant means, if properly deve- 
loped and applied, to liquidate by degrees many of 
her outstanding claims, with honour to herself, 
and satisfaction to those who trusted her. 

Instead of depending on her colonies for revenues, 
&c. (which so far from having been a means of 
strength and power to her, were, on the contrary, the 
primary causes of her weakness and gradual decay,) 

* We read in history, so great was the attention given, in ancient 
times, to the breeding of sheep in Spain, that a ram is said to have 
sold for a talent ; i. e. near £200 sterling. 
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she must in future depend pn herself, and on the 
developement of her own immediate resources. 
To effect this, and re-establish her credit, all she 
wants is peace and tranquillity, and the fostering 
hand of a wise and good government, — of a govern- 
ment, not such as she has been cursed with for so 
long a time, but of one, which will have her credit, 
her honour, her prosperity, in fine, her dearest 
interests at heart. Under such a government, 
Spain would soon arise fresh and vigorous after 
all her misfortunes. 

Surely, it is time and high time, that those who 
Vf^e the principal parties to the Quadruple AUi- 
anQ^ should put an end to the horrible exhibitions of 
whol^ale carnage, which, to the disgrace of Europe, 
have ^een allowed to continue so long in Spain. Of 
what ay^-il are solemn treaties, if they are suffered 
to remojxi, either by connivance, or by the adop- 
tion of half measures, as it were a dead letter ? If 
England and France were only to assume the tone 
and attitude which become them, peace would be 
again restored to Spain, and the monsters who now 
glut their vengeance and their cruelty with the 
blood of thousands, would disappear from the scene 
of their atrocities. It is also the bounden duty of 
both GovemmeAts to put an end to this barbarous 
struggle in the interest of their own subjects.* As 

* Austria has repeatedly shewn an example in Italy, and it is 
therefore still more disgraceful to England to remain as she does 
adopting half measures with this precedent before her.-*-^^ Austria, 
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long as peace be not restored to Spain, what hope 
can her foreign creditors have of a full settlement of 
their claims ? Give her peace and you give them 
hope : — give her peace, and you enable her to set 
her affairs in order, — to attiend to. her finances and 
resources,^ — to enact beneficial laws for the security 
of life and property, — for the diffusion of useful 
knowledge, — for the relief of her landed proprie- 
tors, — for the improvement and cultivation of her 
territory, — and for the encouragement of immigra- 
tion, into what may be truly called, the " Land of 
Promise," for enterprise and capital.* 

(as Mr. Bulwer very well renlarked in Parliament) does not wait 
for '' Quadruple Treaties,'* or enter into them with those treacherous 
Governments who have other objects in view. We may add, that 
the late proceedings of the Lord Mayor and Aldermen, in Londcm 
and Liverpool, with reference to this point, have excited throughout 
Spain the liveliest interest and gratitude, proving incontestably that 
an earnest and anxious desire for peace and quietness actuates all 
parties, except perhaps the Dictator Espartero, and some needy 
leaders and officers, to whose apathy, pusillanimity, or love of 
plunder, the existing state of desultory warfare is to be attributed. 

* It may not be misplaced to remark here, the immense benefits 
which would result to Spain, if peace and good government were 
re-established, from the formation of Land Companies similar to those 
existing in Canada, South Australia, and which we understand are 
also on the point of being established in Greece. The same may be 
said with respect to Mining Companies., Instead of embarking 
millions, at the greatest risk, in the distant regions of South Ame- 
rica, we have here a country almost at hand, possessing the richest 
soil, and teeming With mirteral wealth, and only requiring the hand 
of man, and not half the capital or enterprise uselessly expended else- 
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In qoBcloding these riemarks, we feel ourselves 
called upon to notice the apathy which has for so 
long a time characterized the British Bondholders. 
How can they expect that any attention will be p^id 
to them, as long as they remain quiet ? '^ Aide-tai 
et U del t'aidera'' is an old and true proverb. Let 
them therefore bestir themselves ; let them assemble 
and give expression to their feelings by petition, &c, 
and thus remind Lord Palmerston and Pita Pizarro,. 
that there are other interests at stake, other claims, 
which, if not settled, will render of little avail any 
fresh scheme for the extraction of more money from 
England, although based on the plausible para- 

where, to give the most profitable returns. Besides, proprietors of 
shiu:e3 in any undertakings of the kind, or those desirous of becoming 
purchasers, would always be enabled, in a short time, either from 
personal observation, or through, friends, to obtain the most accurate 
information for their guidance, instead of being kept in ignorance 
for months, and then only depending for their information on 
garbled or interested reports. But to effect all this (as we have 
said before), Spain must have peace, and be governed as she ought 
to be, and laws passed to allow her great landed proprietors to rid 
themselves of their embarrassments, by giving them liberty to sell at 
least a portion of those immense tracts of land, which now remain 
uncultivated from the want of population, or at least, yield them 
little or nothing. Thus much of her territory remains valueless to 
Spain, in a financial point of view. Even in the sale of the 
National Property, she has hitherto derived but trifling benefit, from 
the false system pursued by the present Government. Instead 
of so many valuable estates changing hands, as if by stealth, and for 
a mere nothing, why are not public notices of sale given in the 
foreign papers ? We should then see some competition, and the 



38 

graphs of a Treaty of Commerce. They have a 
committee — let it reassemble, and put itself in com- 
munication with the one in Paris ; but, at the same 
time, let them contribute towards the expenses, and 
not leave them, as before, entirely to the charge of 
their respectable Chairman.* By acting in this 

Nation benefitted, instead of the favoured friends of Ministers, 
Since the stoppage of payment of dividends, it has also become 
more important that the large masses of '^ Deferred, Passive, and 
Active Stock" should at aU events find some employment in the 
purchase of the Crown and National Properties. AU this was 
repeatedly promised, but every promise and engagement seems only 
made to be broken and to deceive, until the total neglect of all finan- 
cial stipulations is both disgusting and disheartening. We remember 
not long since reading a very forcible appeal upon this very question 
in one of the London newspapers (we believe the ** Times*'), urging 
the Committee of Bondholders to claim this right and privilege — ^but 
hitherto without any success in arousing its Members from their 
unaccountable apathy. Portugal has here again set an example 
to Spain. Public notices were issued in London when sales of 
National Property were about to be made, and thus, many foreigners 
became possessors of valuable estates, to the benefit of the nation 
and of themselves. We may also ask here, what has become of 
the immense quantity of gold and silver plate, and other most 
valuable articles, plundered from the churches and convents, in 
the name of the Constitution and Government? Where is all 
this valuable property at the present time? What has become 
of it ? We hear nothing of it, or of the nation, or its foreign 
creditors, having been in the least benefitted by it. Perhaps* the 
Cortes will look to this, and cause a strict and'^rtie account of its 
appropriation to be rendered. 

* The able and respectable Chairman of the former committee, 
during eleven years (Mr. Weeding), was frequently saddled with 
all the expenses attendant on meetings, advertisements, &c. 
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manner, they will draw public attention to their 
proceedings, and thus prove to the present Govern- 
ment of Spain, thst justice towards the old creditors 
mmt first he done, before any more effective pecuni- 
ary aid can be obtained from this country. 

Finally, let them address themselves to the gal- 
lant and noble-minded man (Gen. Alava) who now 
represents Spain here. He has always kept him- 
self aloof from the dirty intrigues to defraud the 
Bondholders. His general conduct, his kind and 
laudable interference in behalf of the ill-used 
British Legion, is a guarantee, that he will also 
attend to the interests of the British Creditors, and 
convey the expression of their losses, and their 
poverty in many cases, as well as their sentiments 
and determination, to the Cabinet of Madrid. 

London^ Jarmary \bth^ 1839. 
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